Longino & Cardenal S.p.A

Luxury Food & Beverage

ADD | Fair Value: €4.27 (€3.89) | Current Price: €3.60 | Upside: 19%

€ Million FY17A FY18A FY19A FY20A FY21E FY22E FY23E FY24E
Total Revenues 28.5 32.0 33.7 19.3 30.1 40.5 45.6 50.3
EBITDA 15 20 16 (1.3) 0.5 2.2 2.9 3.8

margin 5.3% 6.3% 4.8% -6.6% 1.7% 5.5% 6.4% 7.5%
Net Profit 0.6 1.2 0.9 (1.8) (0.1) 11 15 21

margin 2.0% 3.7% 2.8% -9.1% -0.4% 2.6% 3.2% 4.1%
EPS (€) n.a. 0.19 0.17 -0.23 -0.02 0.17 0.23 0.31

Source: Company Data, KT&Partners’ Elaboration

E-commerce keeps growing. The launch —in June 2020 — of a B2C business line is proving
to be a great strategic action, demonstrating the reactivity of L&C’s management to a
difficult period in its traditional B2B business due to the pandemic. In 2020 e-commerce —
directed by a new Digital & Commerce director hired in October — generated €445k of
revenues (higher than our €400k estimate), with ca. 3200 orders and 28% of recurring
clients. Looking at 2021, in the first quarter of the year e-commerce reached ca. €350k,
with 2760 orders and 29% recurring clients (+1pp when compared to 2020). The online
platform — after the launch of a new website in October 2020 — is expected to be
developed further, so as to be ready to expand the business in new countries.

FY20 results. 2020 revenues came in at €19.3mn (-43% YoY), 3% lower than our estimates,
due to more severe pandemic restrictions, especially impacting Hong Kong revenues,
which came in at €1.8mn (vs €2.4mn of our estimate). Italy, Dubai and New York reached
revenues of €15.7mn, €1.1mn and €0.1mn respectively, in line with our estimates. Gross
profit came in at 19.4%, lower by 1pp when compared to our estimates, due to higher
receivables impairment losses. Despite that, we are broadly in line when looking at EBITDA
level — which was negative by €1.3mn — which we note has been impacted by the start-up
of the New York subsidiary. The bottom line closed with a net loss of €1.8mn, fully
absorbed by equity reserves. We note that despite the downturn, the management has
been able to maintain a sound NFP, which closed at €0.2mn (€1mn lower than our 2020
estimates).

Estimates review. On the back of the i) higher than expected e-commerce results, ii) the
great results of Dubai, and iii) the persisting lockdown restrictions, we revised downwards
our 2021 revenue estimates (-15%), while keeping stable 2022 projections (-2%) thanks to
the higher contribution of online revenues (€2.5mn vs €2.0mn). 2021 EBITDA is expected
to be affected by a weak 1H21 result by the traditional business, closing 2021 at €0.5mn
vs €1.5mn previously expected.

Fair value. Our valuation returns an average equity value of €26.7mn or €4.27ps vs
€3.89ps of our previous valuation thanks to: i) a better NFP, ii) a lower cost of capital and
i) a higher expectation of online revenues. Our fair value indeed includes the potential of
the online business, which contributes €1.21ps to the market multiple valuation. L&C's fair
value shows a potential upside of 19% on the current market price of €3.60ps.
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Market Data:

Main Shareholders

Carm S.r.l. 78.00%
8a+ Investimenti SGR SpA 2.20%
BG Fund Managmente Luxembourg SA 1.35%
Mkt Cap (€ mn) 22.5
EV (€ mn) 22.4
Shares out. 6.3
Free Float 22.0%
Market multiples 2020 2021 2022
EV/EBITDA

L&C n.m. n.m. 10.2x

Comps median 17.8x 14.3x 11.1x

L&C vs Median n.a. n.a. -8%
P/E

L&C n.m. n.m. 21.2x

Comps median 7.0x 27.0x 20.5x

L&C vs Median n.a. n.a. 4%

Stock Data:

52 Wk High (€) 4.40
52 Wk Low (€) 1.80
Avg. Daily Trading 90d 4,992
Price Change 1w (%) 9.09
Price Change 1m (%) 23.29
Price Change YTD (%) 8288
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Key Figures — Longino & Cardenal S.p.A.

Current price (€) Fair Value (€) Sector Free Float (%)

3.60 4.27 Food & Beverage - Distribution 22%
Per Share Data 2017A 2018A 2019A 2020A 2021E 2022E 2023E 2024E
Total shares outstanding (mn) n.m. 6.25 6.25 6.25 6.25 6.25 6.25 6.25
EPS n.m. 0.19 0.17 (0.23) (0.02) 0.17 0.23 0.31
Dividend pershare (ord) n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Dividend pay out ratio (%) n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Profit and Loss (EUR million)
Revenues 285 32.0 337 19.3 30.1 40.5 45.6 50.3
EBITDA 1.5 2.0 1.6 13 0.5 2.2 29 3.8
EBIT 1.4 1.8 13 1.7 0.1 1.7 23 3.1
EBT 0.9 1.7 13 2.1 0.2 1.5 21 29
Taxes (0.4) (0.5) (0.4) 03 0.0 (0.4) (0.6) (0.9)
Taxrate 41% 28% 28% 15% 29% 30% 30% 30%
Net Income* 0.7 1.2 0.9 1.7 0.1 1.1 15 2.1
Net Income attributable to the Group 0.6 1.2 1.0 1.5 0.1 11 1.4 1.9
Balance Sheet (EUR million)
Total fixed assets 14 2.2 2.6 3.4 3.4 3.4 3.5 3.4
Net Working Capital (NWC) 2.6 3.5 3.8 4.0 4.0 5.4 5.3 5.4
Provisions (0.5) (0.6) (0.6) (0.7) (0.9) (1.1) (1.3) (1.5)
Total Net capital employed 3.6 5.0 5.8 6.7 6.5 7.8 7.5 7.3
Net financial position/(Cash) 3.1 (1.2) (1.4) 0.2 0.2 0.3 (1.4) (3.6)
Group Shareholder's Equity 0.5 6.2 7.3 6.8 6.7 7.7 9.2 11.1
Minorities 0.0 (0.0) (0.1) (0.3) (0.3) (0.3) (0.3) (0.1)
Total Shareholder's Equity 0.5 6.2 7.2 6.5 6.4 7.4 8.9 11.0
Cash Flow (EUR million)
Net operating cash flow - 1.5 1.3 1.0 0.5 1.7 2.2 2.8
Change in NWC - (0.8) (0.4) (0.2) (0.0) (1.3) 0.1 (0.1)
Capital expenditure - (0.5) (0.0) (0.4) (0.4) (0.6) (0.6) (0.6)
Other cash items/Uses of funds - 0.1 0.0 0.1 0.2 0.2 0.2 0.2
Free cash flow - 0.2 0.9 (1.5) 0.2 (0.0) 1.9 2.4
Enterprise Value (EUR million)
Market Cap n.a. 27.2 24.7 16.9 225 225 225 225
Minorities 0.0 (0.0) (0.1) (0.3) (0.3) (0.3) (0.3) (0.1)
Net financial position/(Cash) 3.1 (1.2) (1.4) 0.2 0.2 0.3 (1.4) (3.6)
Enterprise value n.m. 26.0 23.2 16.8 22.4 22,5 20.9 18.7
Ratios (%)
EBITDA margin 5.3% 6.3% 4.8% -6.6% 1.7% 5.5% 6.4% 7.5%
EBIT margin 4.8% 5.6% 3.7% -8.9% 0.2% 4.2% 5.1% 6.2%
Gearing - Debt/equity 593.5% -19.1% -18.9% 3.6% 2.4% 4.2% -15.3% -32.9%
Interest cover on EBIT 20.1% 4.7% 4.5% -13.9% 385.4% 11.9% 8.7% 6.5%
NFP/EBITDA 2.0x (0.6x) (0.8x) (0.2x) 0.3x 0.1x (0.5x) (1.0x)
ROCE 38.2% 35.5% 21.6% -25.5% 0.8% 22.0% 31.0% 42.9%
ROE 115.4% 19.5% 14.4% -21.6% -1.6% 13.7% 15.7% 17.5%
EV/Sales 0.8x 0.7x 0.7x 1.2x 0.8x 0.6x 0.5x 0.5x
EV/EBITDA 15.0x 11.3x 13.9x n.m. 43.5x 10.2x 7.8x 6.0x
P/E 37.9x 18.5x 21.4x n.m. n.m. 21.2x 15.7x 11.6x
Free cash flow yield n.m. 0.8% 3.6% -8.6% 1.0% -0.1% 8.2% 10.5%
Growth Rates (%)
Sales n.a. n.m. 5.2% -42.8% 55.9% 34.5% 12.7% 10.4%
EBITDA n.a. n.m. -18.8% n.m, n.m, 326.4% 30.5% 30.1%
EBIT n.a. n.m. -29.9% n.m, n.m, 3143.1% 36.3% 35.0%
Net Income n.a. n.m. -22.2% n.m, n.m, -1096.1% 39.7% 39.6%

Source: Company data, KT&Partners’ elaboration
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Company Overview

Longino & Cardenal (“L&C”) is
the Italian leader in the
distribution of fine food and
beverage products. The
Company's main market is Italy —
serving 80% of the Michelin-
starred restaurants and five-star
hotels — followed by Hong Kong,
Dubai and New York.

FY20 Financial Results

L&C experienced a strong slowdown of its traditional B2B business, mainly due to pandemic
restrictions. Italy and Hong Kong suffered the most, experiencing respectively a drop by 45%
—in line with our estimates — and 54% — coming in €0.6mn lower than our expectations. On
the other hand, Dubai, also thanks to the less severe pandemic situation, went down by only
14%, as we expected.

In the last year, L&C management turned a negative scenario into a positive one, launching —
in June 2020 — its online B2C business, reaching €440k at the end of the year — higher than
our estimates of €400k — experiencing an average +86% growth month over month.

2020 revenue reached €19.3mn — down by ca. 40% when compared to 2019 — broadly in line
with our FY20 estimates (€19.8mn).

Gross margin came in lpp lower than our estimates (19.4% vs 20.2%), mainly due to
extraordinary costs related to impairment losses on receivables related to pandemic and
lockdown extensions on the last months of the year.

EBITDA in 2020 was negative by €1.3mn vs our estimate of -€1.2mn. The result has been
influenced by both revenue fall and by costs related to: i) the hiring of a Digital & E-commerce
Director (in the last quarter of 2020); ii) the launch of the online platform; iii) commercial and
marketing costs to sustain the new B2C business; and iv) innovations related to ERP and CRM
systems and logistic activities.

We note that EBITDA has been affected by the results of the USA subsidiary, which — due to
its start-up phase and COVID-19 breakout —closed the year with a negative EBITDA of €0.5mn.

On the bottom line, L&C registered in 2020 a net loss of €1.8mn, fully covered by equity
reserves.

2020 NFP reached €0.2mn — from net cash of €1.3mn in 2019. We note that, following the
COVID-19 breakout, the company required and obtained new financing, including two loans
covered by “Decreto Liquidita” with a 90% guarantee provided by “Fondo Centrale di
Garanzia” for a total of ca. €4mn. Indeed, the company closed the year with a liquidity of
€7.6mn, compared to €2.2mn at the end of 2019.
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FY20 Income Statement

€ million FY17A FY18A FY19A FY20A YoY % FY20E AvsE %
Italy & EU 24.5 27.5 28.4 15.7 -45% 15.8 -1%
Hong Kong 3.5 3.8 4.0 1.8 -54% 2.4 -24%
Dubai 0.6 0.8 1.3 1.1 -14% 1.1 4%
New York - - 0.0 0.1 0.1

Online - - - 0.4 0.4

Sales Revenues 28.5 32.0 33.7 19.3 -43% 19.8 -3%
Growth % 12.2% 5.2% -42.8%

Cost of Goods Sold (22.6) (24.8) (26.0) (15.6) (15.8)

Gross Profit 6.0 7.2 7.7 3.7 -52% 4.0 -7%
Gross Margin 21.0% 22.4% 23.0% 19.4% 20.2%

Marketing and Commercial Cost (1.7) (2.0) (2.3) (1.9) (2.2)

Inventory and Logistics Costs (1.1) (1.3) (1.6) (1.1) (1.0)

General and Administrative Costs (1.7) (1.8) (2.2) (2.0) (2.0)

EBITDA 1.5 2.0 1.6 (1.3) n.m. (1.2)

EBITDA margin 5.3% 6.3% 4.8% -6.6% -6.2%

Growth % 32.4% -18.8% n.m.

D&A and Provisions (0.2) (0.2) (0.4) (0.4) (0.4)

EBIT 1.4 1.8 1.3 (1.7) n.m. (1.6)

EBIT margin 4.8% 5.6% 3.7% -8.9% -8.1%

Growth % 31.3% -29.9% n.m.

Financial Income and Expenses (0.3) (0.1) (0.1) (0.2) (0.1)
Extraordinaryitems (0.1) (0.0) 0.1 (0.1) (0.2)

EBT 0.9 1.7 1.3 (2.1) n.m. (1.9)

Taxes (0.4) (0.5) (0.4) 0.3 0.4

Tax Rate 41.1% 28.3% 27.5% 15.2% 20.0%

Net Income 0.6 1.2 0.9 (1.8) n.m. (1.5)

Net margin 2.0% 3.7% 2.8% -9.1% -7.5%

Growth % 114.3% -21.4% n.m.

Source: Company data
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Change in Estimates

Change in Estimates

On the back of FY20 results and recent developments, we slightly updated our estimates.

Due to the persisting pandemic restrictions of the first months of 2021 — not factored in our
previous projections — we revised downwards our 2021 revenues by 15%. Restrictions have
been - and still are - severe within the EU area, while in both New York and Hong Kong the
company started seeing a partial recovery. On the other hand, Dubai experienced a great start
in 2021, registering +80% when compared to the same period of 2019.

The online business instead is expected to keep growing during the year and — after having
generated ca. €345k in Q121 — we estimate ca. €1.8mn of revenues in 2021. Furthermore, we
note that, considering its great results, the company is also planning to launch the B2C Online
platform abroad.

We expect a full regime in 2022, therefore we have kept our estimates basically unchanged,
also thanks to the higher than expected growth of the online business.

Looking at EBITDA, we revised downwards our expectations for 2021 (€0.5mn vs €1.5mn),
due to the pandemic effects which are expected to persist for the first half of the year, while
for 2022 mainly due to the delay in New York startup, we reduced the estimate by 12%.

The key points of our estimates are as follows:
e  FY21 revenues at €30.1mn reaching €40.5 in 2022 (CAGR 2020-22 of 45%);
° FY21 EBITDA at €0.5mn reaching €2.2mn in 2022;
e FY21 netincome at breakeven reaching €1.1mn in 2022;

e  FY21 net financial position at €0.2mn and at €0.3mn in 2022.

€mn 2017A 2018 2019 2020 YoY 2021E 2021E Change 2022E 2022E Change
Actual Actual Actual old New old New

Revenues 28.5 32.0 33.7 19.3 -42.8% 354 30.1 -15.0% 41.3 40.5 -2.0%

YoY Change (%) 12% 5% -43% 11% -6% 37% 35%

EBITDA 15 2.0 1.6 (1.3) n.m. 15 0.5 -64.6% 2.5 2.2 -11.9%

YoYChange (%) 32.4% -18.8% n.m. -26.7% -74.0% 384.2% 326.4%

EBITDA Margin 5.3% 6.3% 4.8% -6.6% 4.2% 1.7% 6.1% 5.5%

EBIT 14 1.8 13 (1.7) n.m. 1.0 0.1 -94.9% 2.0 1.7 -15.3%

YoYChange (%) 31.3% -29.9% n.m. -42.0% -97.1% 3731.0% 3143.1%

EBIT Margin 4.8% 5.6% 3.7% -8.9% 2.9% 0.2% 4.9% 4.2%

Net Income 0.6 1.2 0.9 (1.8) nm. 0.7 (0.1) -115.9% 14 11 -21.7%

YoY Change (%) 114.3% -21.4% n.m. -44.0% -108.9% -1372.1% -1096.1%

Net Margin 2.0% 3.7% 2.8% -9.1% 1.9% -0.4% 3.3% 2.6%

NFP/(Cash) 3.1 (1.2) (1.4) 0.2 1.6 0.9 0.2 (0.7) (0.1) 0.3 0.4

YoYChange (€mn) (4.3) (0.2) 1.6 0.7 (0.1) (0.3) 0.2

Source: FactSet, KT&Partners’ elaboration
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Valuation

Overview

Following the projections of L&C’s future financials, we carried out the valuations of the
company by applying the following methods: i) DCF method; ii) EV/EBITDA multiple and P/E
— which capture L&C’s traditional business; and iii) EV/Sales multiple on online business.

According to the different valuation methods, our estimated fair value is equal to €26.7mn or
€4.27ps.

Valuation Recap

Equity Value €mn Value per share €

DCF 27.3 4.37
EV/EBITDA 19.6 3.14
P/E 17.4 2.78
Average - Multiples 18.5 2.96
Online B2C 7.6 1.21
Sum of parts - Multiples 26.1 4.17
Avergae - btw method 26.7 4.27

Source: FactSet, KT&Partners’ elaboration

Online Upside

We note that the market multiple valuation, based on 2021 and 2022 data, does not capture
the upside of the recently launched online business.

Therefore, we carried out a market multiple valuation of the online B2C standalone
considering as a peer company Ocado Group PLC, an online grocery supermarket based in the
UK. Ocado generated €2.6bn revenues in 2020 and reached €18bn of market capitalization
on the London Stock Exchange.

Applying Ocado’s 2021-22 EV/Sales multiples to our estimates of L&C's online business, we
ended up with a market value of €7.6mn (€1.21ps).

Online Valuation

Multiple Valuation (€mn) 2021E 2022E
EV/Sales Ocado 5.5x 4.8x
Longino Online Sales 1.8 2.5
Enterprise value 9.7 11.8
Longino Online Net Debt 0.0 0.0
Equity Value 9.7 11.8
Average Equity Value 10.8
Size/Liquidity Discount 30%

Equity Value Post-Discount 7.6
Number of shares (mn) 6.3

Value per Share € 1.21

Source: FactSet, KT&Partners’ elaboration
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Market Multiples Valuation

Following the comparables analysis, we proceeded with the definition of market multiples for
each peer group, focusing on 2020-22 data.

Peer Comperison — Market Multiples 2020-22

Market EV/SALES EV/SALES EV/SALES EV/EBITDA EV/EBITDA EV/EBITDA  EV/EBIT  EV/EBIT  EV/EBIT  EV/EBIT P/E P/E P/E

Company Name Exchange
Cap 2020 2021 2022 2020 2021 2022 2020 2021 2022 2023 2020 2021 2022
MARR SpA Milan 1,243 1.4x 1.0x 0.8x n.m 15.8x 11.8x n.m 24.3x 15.5x 14.4x n.m 35.2x 21.1x
METRO AG XETRA 3,274 0.3x 0.3x 0.3x 15.5x 6.1x 5.4x n.m 21.7x 14.9x 13.2x 7.0x n.m 20.4x
Bid Corporation Limited JSE 5,529 0.9x 0.9x 0.8x 14.7x 14.8x 11.1x 21.9x 21.9x 15.0x 13.4x n.m 32.5x 20.5x
Performance Food Group Company NYSE 6,537 0.4x 0.4x 0.3x n.m 17.6x 13.8x n.m 31.8x 21.5x 17.4x n.m 43.7x 25.3x
US Foods Holding Corp. NYSE 7,327 0.6x 0.5x 0.5x 26.3x 13.4x 10.6x n.m 21.5x 15.5x 13.2x n.m 26.2x 16.4x
Sysco Corporation NYSE 34,965 0.9x 1.0x 0.9x 22.2x 22.3x 14.4x 39.1x 34.9x 18.6x 16.9x n.m n.m 25.2x
United Natural Foods, Inc. NYSE 1,723 0.2x 0.2x 0.2x 8.3x 7.7x 7.8x 15.6x 14.7x 14.0x 13.8x n.m 10.7x 10.5x
Premium Brands Holdings Corp Toronto 3,496 1.6x 1.3x 1.2x 20.2x 14.3x 12.6x 33.6x 19.9x 18.1x n.a. n.m 27.0x 22.3x
Metcash Limited ASX 2,428 n.a. 0.3x 0.3x n.a. 8.1x 7.8x n.a. 11.5x 11.1x 10.3x n.a. 16.0x 14.8x
Average peer group 7,391 0.8x 0.7x 0.6x 17.9x 13.4x 10.6x 27.5x 22.5x 16.0x 14.1x 7.0x 27.3x 19.6x
Median peer group 3,496 0.7x 0.5x 0.5x 17.8x 14.3x 11.1x 27.7x 21.7x 15.5x 13.6x 7.0x 27.0x 20.5x

Source: FactSet, KT&Partners’ elaboration

We based our valuation upon a size/liquidity discount of 20%, and our estimates of L&C’s
EBITDA and Net Income for 2022 only, considering that 2021 is penalized by persisting
pandemic restrictions.

Multiple Valuation — EV/EBITDA and P/E

Multiple Valuation (€mn) 2022E Multiple Valuation (€mn) 2022E
EV/EBITDA Comps 11.1x P/E Comps 20.5x
Longino EBITDA 2.2 Longino Net Income 11
Enterprise value 24.8 Equity Value 21.7
Longino Net Debt FY20 0.2 Average Equity Value 21.7
Equity Value 24.5 Liquidity Discount 20%
Average Equity Value 24.5 Equity Value Post-Discount 17.4
Liquidity Discount 20% Number of shares (thousand) 6.3
Equity Value Post-Discount 19.6 Value per Share € 2.78
Number of shares (mn) 6.3

Value per Share € 3.14

Source: Company data, FactSet, KT&Partners’ elaboration
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DCF Valuation

We have also conducted our valuation using a five-year DCF model, based on 10.1% cost of

equity and a target capital structure of 85% equity and 15% debt. The cost of equity is a
function of the risk-free rate of 0.7% (Italian 10y BTP), 5.4% equity risk premium (Damodaran
for the mature market) and a premium for size and liquidity of 5.2%. We, therefore, obtained

9.3% WACC.

We discounted 2020E—-24E annual cash flows and considered a terminal growth rate of 2%;
then we carried out a sensitivity analysis on the terminal growth rate (+/- 0.25%) and on

WACC (+/- 0.25%).

DCF Valuation

€ thousand 2021E 2022E 2023E 2024E
EBIT 0.1 1.7 23 3.1
Taxes (0.0) (0.5) (0.7) (0.9)
D&A 0.5 0.5 0.6 0.6
Change in Net Working Capital (0.0) (1.3) 0.1 (0.1)
Change in Funds 0.2 0.2 0.2 0.2
Net Operating Cash Flow 0.6 0.6 2.5 3.0
Capex (0.4) (0.6) (0.6) (0.6)
FCFO 0.2 (0.0) 1.9 24
g 2.0%
Wacc 9.3%
FCFO (discounted) 0.2 (0.0) 1.5 1.7
Discounted Cumulated FCFO 3.4
TV 33.6
TV (discounted) 24.2
Enterprise Value 27.5
NFP FY20A 0.2
Equity Value 27.3
Current number of shares (mn) 6.3
Value per share (€) 4.37
Source: Company data, KT&Partners’ elaboration
Sensitivity Analysis — Growth rate and WACC — (€ k)
€mn WACC
9.8% 9.5% 9.3% 9.0% 8.8%
= 1.5% 239 247 25.6 266 27.6
5 1.8% 24.6 { _____ 255 j__ 36_4___[275 _______ é 28.6
= § 20% | 253 263 | 973 1 284 296
g 2.3% 26.1 271 28.2 29.4777:] 30.7
- 2.5% 27.0 28.1 29.2 30.5 31.8

Source: KT&Partners’ elaboration
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Appendix

Peer Comparison

We carried out an in-depth analysis of potential public companies that could be considered
as peers of L&C, taking into account its core business, growth profile, profitability structure

and geographical distribution. Therefore, our panel consists of nine companies:

MARR SpA (MARR-IT) listed on the Borsa Italiana stock exchange with a market
capitalization of ca. €1bn. MARR-IT engages in distribution of food products to the non-
domestic catering sector. MARR-IT distributes its products — groceries, seafood, meat,
fruit and vegetables, and equipment — to the HO.RE.CA. businesses and to canteens. The
company was founded in 1972 and is headquartered in Italy. In FY20, the company
reached €1.0bn of revenues.

METRO AG (B4B-DE) listed on the Xetra stock exchange (Germany) with a market
capitalization of ca. €3bn. METRO engages in the wholesale and foodservice distribution.
The firm serves the HO.RE.CA. sector as well as independent traders. It operates through
the geographical segments Germany, Western EU, Russia, Eastern EU, Asia and Other.
METRO was founded in 1997 and is headquartered in Germany. In FY20, the company
reached €26bn of revenues.

Bid Corporation Limited (BID-ZA) listed on the Johannesburg stock exchange (South
Africa) with a market capitalization of ca. €5.5bn. BID-ZA engages in the foodservice
business. It operates through the following geographical segments: Australasia, UK, EU,
Emerging Markets and Corporate. The company was founded by Brian Joffe in 1998 and is
headquartered in South Africa. In FY20, the company reached €7bn of revenues.

Performance Food Group Company (PFGC) listed on the New York stock exchange with a
market capitalization of ca. €6.5bn. PFGC engages in the marketing and distribution of
food products. It operates through the: a) Foodservice segment delivering food and food-
related products to restaurants and other food-away-from-home locations, and b) the
Vistar segment offering candy, snacks and beverages to customers. The company was
founded in 1885 and is headquartered in the USA. In FY20, the company reached €23bn
of revenues.

US Foods Holding Corp. (USFD) listed on the New York stock exchange with a market
capitalization of ca. €7bn. USFD operates as a foodservice distributor offering frozen and
dry food and non-food products in the US. USFD is headquartered in the USA. In FY20, the
company reached €20bn of revenues.

Sysco Corporation (SYY) listed on the New York stock exchange with a market
capitalization of ca. €35bn. SYY engages in selling, marketing and distribution of food
products to restaurants, healthcare and educational facilities, and lodging establishments.
The company was founded in 1969 and is headquartered in the USA. In FY20, SYY reached
€48bn of revenues.

United Natural Foods Inc. (UNFI) listed on the New York stock exchange with a market
capitalization of ca. €2bn. UNFI engages in the distribution of natural organic and specialty
foods and non-food products operating through wholesale and retail segments. The
company was founded in 1976 and is headquartered in the USA. In FY20, UNFI reached
€24bn of revenues.

Premium Brands Holdings Corp. (PBH-CA) listed on the Toronto stock exchange with a
market capitalization of ca. €3.5bn. PBH-CA manufactures and distributes a variety of
specialty food products. The company was founded in 1917 and is headquartered in
Canada. In FY20, PBH-CA reached €2.7bn of revenues.

Metcash Limited (MTS-AU) listed on the ASX stock exchange (Australia) with a market
capitalization of ca. €2.5bn. MTS-AU engages in the distribution and marketing of
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Peers Comparison — Profitability

consumer goods such as food, liquor and hardware. The Food segment includes the

distribution of a range of products and services to independent retail outlets and hotels.

The company was founded in 1927 and is headquartered in Australia. In FY19, MTS
reached €7.9bn of revenues.

We analyzed the peer companies by considering their marginalities and historical growth
rates and compared their average results to L&C’s historical and expected financials. The peer

companies have a level of EBITDA marginality which is in line with L&C’s: the average EBITDA

margin expected in 2022 — the first year of full regime expected - is equal to 5.4%, whereas

we expect 5.5% for L&C. Looking at the 2022 net margin, L&C is expected at 2.6%, which is in
line with the peer average of 2.3%.

EBITDA Margin Net Margin

Company Name 2017 2018 2019 2020 2021 2022 2017 2018 2019 2020 2021 2022
MARR SpA 4.1% 4.1% 4.2% neg 6.3% 7.2% 4.1% 4.2% 4.0% neg 2.7% 3.7%
METRO AG 1.5% 0.9% 2.2% 1.8% 4.6% 5.1% 1.2% 1.3% 1.5% neg 0.1% 0.6%
Bid Corporation Limited 6.3% 6.0% 6.2% 5.8% 5.8% 6.9% 3.6% 3.6% 3.7% 1.3% 2.5% 3.5%
Performance Food Group Company 2.0% 2.2% 2.2% 0.7% 2.1% 2.5% 0.6% 1.1% 0.8% neg 0.6% 1.0%
US Foods Holding Corp. 4.0% 4.1% 4.3% 2.3% 4.1% 4.7% 1.8% 1.7% 1.5% neg 1.3% 1.8%
Sysco Corporation 5.6% 5.3% 5.4% 4.0% 4.5% 5.9% 2.1% 2.4% 2.8% 0.4% 1.4% 2.8%
United Natural Foods, Inc. 3.4% 3.2% 2.2% 2.3% 2.6% 2.6% 1.4% 1.6% neg neg 0.7% 0.7%
Premium Brands Holdings Corp 8.7% 8.3% 8.4% 7.7% 9.3% 9.8% 3.7% 3.2% 2.3% 2.1% 4.2% 4.5%
Metcash Limited 2.4% 2.3% 3.5% n.a. 3.9% 4.0% neg 1.5% neg n.a. 1.7% 1.7%
Peers Average 4.2% 4.1% 4.3% 3.5% 4.8% 5.4% 2.3% 2.3% 2.4% 1.2% 1.7% 2.3%
Longino 5.3% 6.3% 4.8% neg 1.7% 5.5% 2.1% 3.8% 3.1% neg neg 2.6%

Source: Company data, FactSet, KT&Partners’ elaboration

Peers Comparison — Sales (€mn) and Sales CAGR (%)

According to our forecast, L&C’s revenues will grow at 45.0% CAGR between 2020A and
2022E, overperforming its peers which on average stood at 1% CAGR.

Sales Sales CAGR
Company Name YoY .
2018 2019 2020 2021 2022 2020-22
MARR SpA 1,628 1,651 1,048 -36.5% 1,444 1,704 27.5%
METRO AG 27,077 27,339 25,913 -5.2% 24,919 25,829 -0.2%
Bid Corporation Limited 7,671 7,987 6,993 -12.4% 6,935 7,795 5.6%
Performance Food Group Company 14,777 17,307 22,692 31.1% 23,798 26,386 7.8%
US Foods Holding Corp. 20,492 23,175 20,075 -13.4% 22,262 24,334 10.1%
Sysco Corporation 49,252 52,696 47,845 -9.2% 41,665 49,446 1.7%
United Natural Foods, Inc. 8,567 19,625 23,936 22.0% 22,875 23,361 -1.2%
Premium Brands Holdings Corp 1,979 2,457 2,661 8.3% 3,094 3,338 12.0%
Metcash Limited 7,983 7,926 n.a. n.a. 9,026 9,157 n.a.
Peers Average 15,492 17,796 18,895 6.2% 17,335 19,039 0.4%
Longino 32 34 19 -43% 30 40 45%
Source: Company data, FactSet, KT&Partners’ elaboration
Peers Comparison — EBITDA (€mn) and EBITDA CAGR (%)
Company Name EBITDA Yo EBITDA CAGR
2018 2019 2020 2021 2022 2020-'22
MARR SpA 67 70 -6 -108.6% 91 123 n.a.
METRO AG 236 608 456 -25.0% 1,149 1,314 n.m.
Bid Corporation Limited 464 493 408 -17.4% 405 539 15.0%
Performance Food Group Company 325 384 160 -58.3% 507 647 n.m.
US Foods Holding Corp. 847 994 461 -53.6% 904 1,141 n.m.
Sysco Corporation 2,616 2,841 1,900 -33.1% 1,886 2,932 24.2%
United Natural Foods, Inc. 276 432 558 29.3% 600 596 3.4%
Premium Brands Holdings Corp 164 207 204 -1.3% 289 328 26.6%
Metcash Limited 184 281 n.a. n.a. 352 365 n.a.
Peers Average 575 701 518 -26.2% 687 887 30.9%
Longino 2 2 -1 -178% 1 2 n.a.

Source: Company data, FactSet, KT&Partners’ elaboration
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DISCLAIMER

THIS DOCUMENT WAS PREPARED BY MAURO IACCINO — SENIOR ANALYST — AND FEDERICA
FIORENZA — SENIOR ANALYST — ON BEHALF OF KT&PARTNERS S.R.L., WITH REGISTERED
OFFICE AT VIA DELLA POSTA 10, MILAN, ITALY, MILAN COMPANY REGISTER NO. 1926922,
SPECIALIZING IN FINANCIAL RESEARCH AND ANALYSIS (HEREINAFTER, “KT&PARTNERS”).

NO OTHER PEOPLE OR COMPANY CONTRIBUTED TO THE RESEARCH. NEITHER THE MEMBERS
OF THE RESEARCH TEAM, NOR ANY PERSON CLOSELY ASSOCIATED WITH THEM HAVE ANY
RELATIONSHIPS OR ARE INVOLVED IN CIRCUMSTANCES THAT MAY REASONABLY BE
EXPECTED TO IMPAIR THE OBJECTIVITY OF THE RESEARCH, INCLUDING INTERESTS OR
CONFLICTS OF INTEREST, ON THEIR PART OR ON THE PART OF ANY NATURAL OR LEGAL
PERSON WORKING FOR THEM, WHO WAS INVOLVED IN PRODUCING THE RESEARCH.

FOR THIS PURPOSE, THE MEMBERS OF THE RESEARCH TEAM CERTIFY THAT: (1) THEY HAVE
NOT RECEIVED AND WILL NOT RECEIVE ANY DIRECT OR INDIRECT COMPENSATION IN
EXCHANGE FOR ANY VIEWS EXPRESSED IN THE RESEARCH; (Il) THEY DO NOT OWN ANY
SECURITIES AND/OR ANY OTHER FINANCIAL INSTRUMENTS ISSUED BY THE COMPANY OR ANY
FINANCIAL INSTRUMENT WHICH THE PRICE DEPENDS ON, OR IS LINKED TO ANY SECURITIES
AND/OR ANY FINANCIAL INSTRUMENTS ISSUED BY THE COMPANY; (Ill) NEITHER THE
ANALYSTS NOR ANY MEMBER OF THE ANALYST'S HOUSEHOLD SERVE AS AN OFFICER,
DIRECTOR OR ADVISORY BOARD MEMBER OF THE COMPANY.

KT&PARTNERS HAS IN PLACE AN EQUITY RESEARCH POLICY, IN ORDER TO RULE RESEARCH
SERVICES IN COMPLIANCE WITH PARLIAMENT REGULATION (EU) NO.596/2014 AND
COMMISSION DELEGATED REGULATION (EU) NO. 958/2016 ON MARKET ABUSE. IN THIS
POLICY, THERE ARE ALSO DESCRIBED THE ORGANIZATIONAL MECHANISMS ADOPTED BY
KT&PARTNERS TO PREVENT AND PROFESSIONALLY MANAGE CONFLICTS OF INTEREST THAT
MAY BE ARISE DURING THE PERFORMANCE OF THE RESEARCH. IN ANY CASE, CHINESE WALLS
AND OTHER INFORMATION BARRIERS ARE IN PLACE TO AVOID THE EXCHANGE OF
CONFIDENTIAL INFORMATION BETWEEN THE EQUITY RESEARCH DEPARTMENT AND OTHER
SERVICES AREAS.

KT&PARTNERS S.R.L. HAS IN PLACE A COMMERCIAL AGREEMENT WITH LONGINO &
CARDENAL S.P.A. ANY PRIVILEGED INFORMATION IS ACCURATELY MAINTAINED RESERVED
AND IS NOT AVAILABLE FOR THE RESEARCH TEAM WHICH PREPARED THIS DOCUMENT.

KT&PARTNERS PREPARED THIS DOCUMENT ON BEHALF OF LONGINO & CARDENAL
ACCORDING TO AN AGREEMENT ENTERED WITH THE SAME AND ON THE BASIS OF THE DATA
AND PUBLIC INFORMATION PROVIDED BY THE SAME OR DERIVED FROM SOURCES DEEMED
SERIOUS AND RELIABLE ON THE FINANCIAL MARKET BUT WHOSE ABSOLUTE
TRUSTWORTHINESS, COMPLETENESS, AND ACCURACY CANNOT BE GUARANTEED. THE FEES
AGREED FOR THIS RESEARCH DO NOT DEPEND ON THE RESULTS OF THE RESEARCH.

KT&PARTNERS PUBLISHED A REPORT ON L&C ON JANUARY 21, 2021 WITH A FAIR VALUE OF
€3.89 PER SHARE.

THIS DOCUMENT IS A SOURCE OF INFORMATION ONLY, AND IS NOT PART OF, AND IN NO
WAY MUST BE CONSIDERED AN OFFER TO SELL, SUBSCRIBE OR TRADE, OR A SOLICITATION
TO PURCHASE, SUBSCRIBE OR TRADE, FINANCIAL INSTRUMENTS/PRODUCTS, OR IN GENERAL
TO INVEST, NOR MUST IT BE CONSIDERED ANY FORM OF CONSULTING FOR AN INVESTMENT
IN FINANCIAL INSTRUMENTS.

THE INFORMATION PROVIDED IN THIS DOCUMENT MUST NOT BE UNDERSTOOD AS A
REQUEST OR SUGGESTION TO CONDUCT OR CARRY OUT A SPECIFIC TRANSACTION.
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EACH INVESTOR MUST FORM HIS/HER OWN OPINION BASED EXCLUSIVELY ON HIS/HER
ASSESSMENT OF THE ADVISABILITY OF INVESTING. ANY INVESTMENT DECISION MADE ON
THE BASIS OF THE INFORMATION AND ANALYSES IN THIS DOCUMENT IS THE EXCLUSIVE
RESPONSIBILITY OF THE RECIPIENTS OF THIS DOCUMENT, WHO MUST CONSIDER THIS
DOCUMENT MERELY AS A SOURCE OF INFORMATION AND ANALYSIS TO SUPPORT SUCH
DECISION.

ANY OPINIONS, FORECAST OR ESTIMATES CONTAINED HEREIN CONSTITUTE A JUDGEMENT
AS AT THE DATE OF THIS DOCUMENT, AND THERE CAN BE NO ASSURANCE THAT THE FUTURE
RESULTS OF THE COMPANY AND/OR ANY FUTURE EVENTS WILL BE CONSISTENT WITH ANY
OF SUCH OPINIONS, FORECAST OR ESTIMATES.

KT&PARTNERS MAKES NO EXPLICIT OR IMPLICIT GUARANTEE WITH RESPECT TO
PERFORMANCE OR THE OUTCOME OF ANY INVESTMENT OR PROJECTIONS MADE.

THEREFORE, KT&PARTNERS, ITS REPRESENTATIVES AND/OR EMPLOYEES WILL NOT BE LIABLE
FOR ANY EFFECT DERIVING FROM THE USE OF THIS DOCUMENT, AND HEREBY DECLINE ALL
LIABILITY FOR ANY DIRECT OR INDIRECT DAMAGES, FINANCIAL OR OTHERWISE, DERIVING
FROM ANY USE OF THE INFORMATION IT CONTAINS.

KT&PARTNERS AIMS TO PROVIDE CONTINUOUS COVERAGE OF THE COMPANY IN
CONJUNCTION WITH ANY EXCEPTIONAL EVENT THAT OCCURS AFFECTING THE ISSUER’S
SPHERE OF OPERATIONS AND IN ANY CASE AT LEAST TWICE PER YEAR.

IN THIS STUDY DCF AND MULTIPLE VALUATION MODELS HAVE BEEN USED.
RECOMMENDATIONS FOLLOW THE FOLLOWING RULES:

- ADD - FOR A FAIR VALUE > 15% ON CURRENT PRICE
- HOLD — FOR A FAIR VALUE <15% o >-15% ON CURRENT PRICE

- REDUCE — FOR A FAIR VALUE < -15% ON CURRENT PRICE
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